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Table 1
Average Std. dev. Min Max

GDP
Total 28.87 11.15 14 80
Positive 11.64 11.90 0 49
Negative 7.32 83.96 0] 41
Neutral 2.15 2.00 0 8
Mixed 7.75 5.37 0 23
Unemployment
Total 31.47 11.07 15 68
Positive 11.81 12.48 0 50
Negative 10.42 12.59 0 60
Neutral 1.07 2.02 0 9
Mixed 8.18 5.09 0 26
Retail sales
Total 13.70 6.12 0 49
Positive 6.72 6.33 0 40
Negative 3.88 513 0 22
Meutral 0.09 0.50 1] 4
Mixed 3.01 295 0 17
Durable goods
Total 13.32 5.53 1 30
Positive 6.46 6.51 0 27
Negative 4.54 5.87 0 20
Neutral 0.07 048 0 5
Mixed 2.25 2.58 0 15
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Table 2
News index Mean Std. dev. Min Max
GDP 109.53 60.842 4 200
Unemployment 102.55 62.739 4.7 195.6
Retail sales 120.23 66.776 0 200
Durable goods 113.19 79.28 0 200
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Table 3
Coef, N R¢ F
Panel A: the effect of macro surprises on S&P 500 returns
GDP rate surprise 0.086 53 0.010 0.12
[17]
(0.616)
Unemployment rate surprise —0.044 161 0.005 0.28
[.099]
(0.660)
Retail sales surprise —0.05 159 0.137 48
[.087]
(0.569)
Durable goods surprise —0.037 157 0.011 0.41
[.077]
(0.627)
Low Medium High N R F

Panel B: the effect of macro surprises on S&P 500 returns accounting for the
business cycle effects
GDP rate surprise 0.42 —0.185  0.266 53 0.058 048
[417] [.244] [295]
(0.324) (0452) (0.372)
Unemployment rate —0073 0.046 —.294 161 0.017 0.52
surprise
[.187] [.128] [229]
(0.696) (0.721) (0.201)
Retail sales surprise —0.24 0.035 —-0.191 159 0.148 3.75
[.176] [.1086] [.308]
(0.176) (0.741)  (0.536)
Durable goods surprise  0.177 0.043 0214 157 0.032 0.82
[.156] [.109] [.149]
(0.259) (0.696) (0.153)
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Table 4
GDP Unemployment  Retail Durable GDP Unemployment Retail Durable GDP Unemployment Retail Durable
rate sales goods rate sales goods rate sales goods
Panel A: the effect of news stories on S&P 500 returns
(1) (2) (3) ) (5) (6) @) (8) ) (10) (11 (12)
News index 0.006  0.005 00005 0.000
(0.025)  (0.000) (0.696) (0.692)
[.0026]  [.0015] [.0013] [.0009]
%Positive 0013 0011 0.000 0.000
(0.009)  (0.000) (0.860) (0.702)
.0048]  [.0029] [.0025] [.0018]
%Negative —0.009" —0.008"" —0.0024 —0.0007
(0.097)  (0.004) (0.345)  (0.696)
1.005]  [.0029] .0025]  [.002]
N 53 161 158 157 53 161 158 157 53 161 158 157
R 0.10 0.079 0.036 0.009 0.138 0.09 0.355 0.009 0.060 0.066 0.040 0.009
F 1.40 448 114 0.36 1.93 5.38 1.11 0.35 0.78 275 1.29 036
Panel B: explaining the effect of news stories on S&P 500 returns, controlling for macro surprises
(1) (2) (3) 4) (5) (6) W) (8) 9) (10) (11) (12)
News index 0.010™" 0,007 0.000 0.001
[004]  [002] [001]  [.001]
(0.008)  (0.000) (0.910) (0.380)
%Positive 0022 0015 0.001 0.002
1.007] [.003] [.003]  [.002]
(0.001)  (0.00) (0.635) (0.435)
%Negative -0.013" -0.011"" —0.002 —0.002
[.007]  [.003] 1.003] 1.003]
(0.081)  (0.002) (0.469)  (0.356)
GDP rate —0.358 —0.426™ —0.172
Surprise [225] [216] [22]
(0.118) (0.054) (0.439)
Unemployment 0.195" 0.210" 0.138
Rate surprise [112] [11] [112]
(0.09) (0.06) (0.221)
—0.053 —0.075 —0.026
Retail sales [.096] [.094] [.097]
(0.586) (0.428) (0.787)
Durable goods —0.093 —0.081 -0.099
Surprise [.099] [095] [0.101]
(0.350) (0.395) (0331)
N 53 161 158 157 53 161 158 157 53 161 158 157
R 0.15 0.096 0.038 0.016 0.204 0.11 0.04 0.015 0.073 0.066 0.041 0.016
F 1.66 416 0.995 0.476 241 5.00 1.03 0.445 0.74 275 1.08 0.496
Panel C: explaining the effect of news stories on S&P 500 returns, controlling for macro surprises and changes in economic variables
1) (2) (3) (4) (5) (6) ) 8) (9) (10) (1) (12)
News index 0.010"  0.007™" —-0.001 0.001
[0.004] [0.002] [0.001] [0.001]
(0.014)  (0.000) (0.719) (0.396)
%Positive 0022  0.015™ 0.001 0.002
[0.007]  [0.004] [0.003] [0.002]
(0.003)  (0.000) (0.771)  (0.456)
%Negative -0.012 00117 0.003 —0.002
[0.008]  [0.004] [0.003]  [0.003]
(0.147)  (0.005) (0.308)  (0.371)
Surprises -0.355 0.140 —0.194 0098 -0421° 0150 —0.211 -0.088 -0.190 0.143 —0.176 -0.103
[0231] [195] [0.13] [0.116] [0223] [.192] [0.13] [0.114] [0229] [.198] [0.13] [0.117]
(0132)  (0.472) (0.139) (0401) (0.066)  (0.437) (0.106) (0.441) (0412) (0.470) (0.176)  (0.384)
Ain economic  -0.009 0433 0.138 0.001 —0.011 0.465 0.131 0.002 0.034 —0.046 0.149 0.001
variables
[0.098] [1.263] [0.086] [0018] [0.092] [1.234] [0.086] [0.018] [0.102] [1.277] [0.086]  [0.018]
(0930) (0.732) (0.111) (0939) (0.909) (0.707) (0.131) (0.916) (0.743) (0.971) (0.086) (0.948)
N 53 161 158 157 53 161 158 157 53 161 158 157
R 0.151 0.097 0054 0016 0.205 0.115 0054 0015 0.075 0.066 0.060 0016
F 1.359 3331 1228 0.398 1.972 4.009 1.222 0370 0.621 2.186 1.366 0412
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