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1. Ustainable Development Goals
2. Fragile and Conflict-Affected Situations
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FIGURE 0.1 FDlInflows, Global and by Development Group, 2005-16
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Source: Statistics and World Investment Report 2017, United Nations Conference on Trade and Development (UNCTAD).
Note: FDI = foreign direct investment.
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Source: Computation based on Investment Map Database, International Trade Centre; World Development Indicators, the World Bank; CEPII Database;
Fragile States Index (2014), the Fund for Peace.
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1. Multinational Corporation
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FIGURE 0.2 High-Growth Firms Benefit from the Presence of
Foreign Firms
Average impact of FDI spillovers on firm growth, by firm type
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FIGURE 0.3 Factors Affecting Investment Decisions
Share of respondents (percent)
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Source: Computation based on the GIC Survey.
Note: Multinational corporation executives were asked how important these characteristics were in their decision to invest in developing countries.
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FIGURED.4  Prevalence of Incentives and FDI Concentration
(Incentives are used most in sectors with high competition for efficiency-seeking FOI)
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Source: Developing Country Tax Incentives database and FDI data from fDi Markets database, the Financial Times.
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thie fDi Markets database, CIT = corporate income tax; FOI = foreign direct investment; HHI = Herfindahl-Hirschman Index; IT = information techinology.
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FIGUREO.5 Political Risks Are Prevalent and Discourage FDI
Share of respondents {percent)

Lack of transparency and predictability
in dealing with public agencies (50%)

Sudden change in the laws and regulations
with a negative impact on the company (49%)

Delays in obtaining necessary government permits
and approvals to start or operate a business (47%)

Restrictions in the ability to transfer
and convert currency (42%)

Breach of contract by the government (13%) 1
Expropriation or taking of property |
or assets by the government (5%) |

Don‘tknow M MNone  Considerdelay or [ Significantly delay B Cancel planned W Withdraw existing
cancellation investment investment investment

Source Computation based on the GIC Survey.
Note: FDI = foreign direct investment.
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FIGURE O Regulatory Predictability and Efficiency Are Critical
Share of respondents (percent)
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FIGURE O.7 Regional Investment Occurs on a Large Scale
Origins of greenfield FDI project announcements in FCS (2008-16)

FCS recipients

Origin of greenfield investments

[ Intraregional [J Interregional

Source: Computation based on fDi Markets database, Financial Times.

Note: Origins (on the right side of the chord diagram, in orange) and FCS destinations (on the left
side, in red) of greenfield projects exceeding US$3 billion since 2008. Blue chords indicate intra-
regional investment. FCS = fragile and conflict-affected situations; FDI = foreign direct investment;
OECD = Organisation for Economic Co=operation and Development.
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