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FIGURE 0.1 FDlInflows, Global and by Development Group, 2005-16
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Source: Statistics and World Investment Report 2017, United Nations Conference on Trade and Development (UNCTAD).
Note: FDI = foreign direct investment.
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FIGURE 0.2 High-Growth Firms Benefit from the Presence of
Foreign Firms
Average impact of FDI spillovers on firm growth, by firm type
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FIGURE 0.3 Factors Affecting Investment Decisions
Share of respondents (percent)
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Source: Computation based on the GIC Survey.
Note: Multinational corporation executives were asked how important these characteristics were in their decision to invest in developing countries.
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FIGURED.4  Prevalence of Incentives and FDI Concentration
(Incentives are used most in sectors with high competition for efficiency-seeking FOI)

058 q
# Air- and spacecraft

/\ Automotive industry and
other transport equipment .

Machinery

IT and electronics

and equipment
ol
. (T services Other manufacturing

Apparel, textile, and footwear ®
064  Trade and retail
Biotechnology, pharmaceuticals, and

Low to high geographic clustering of FDI projects
HH1 of geographic concentration of FDI

Trapsport am.j medical products
logistics services .
Power, utilities, and Agricul;ure and fishing Co!'lst_ructiun a|.1d
054  Business services telecommunications building materials
Education and health Food and beverages
Entertainment - Tourism and haospitality
04 4
() Extractive industries
Financial services
03 T T T T T 1
45 50 55 60 65 70 75
Share of countries offering incentives or CIT rates < 15%
I Low to high degree of tax competition >

@ Mostly efficiency-seeking FOI - ® Mostly natural resource-seeking FDI @ Mostly market-seeking FDI

Source: Developing Country Tax Incentives database and FDI data from fDi Markets database, the Financial Times.
Nate: The size of each bubble represents the number of FDI projects within the sector in developing countries. This was constructed based on information from
thie fDi Markets database, CIT = corporate income tax; FOI = foreign direct investment; HHI = Herfindahl-Hirschman Index; IT = information techinology.
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FIGUREO.5 Political Risks Are Prevalent and Discourage FDI
Share of respondents {percent)
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Source Computation based on the GIC Survey.
Note: FDI = foreign direct investment.
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FIGURE 0.6 Regulatory Predictability and Efficiency Are Critical
Share of respondents (percent)
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Source: Computation based on the GIC Survey
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FIGURE O.7 Regional Investment Occurs on a Large Scale
Origins of greenfield FDI project announcements in FCS (2008-16)

FCS recipients

Origin of greenfield investments

[ Intraregional [J Interregional

Source: Computation based on fDi Markets database, Financial Times.

Note: Origins (on the right side of the chord diagram, in orange) and FCS destinations (on the left
side, in red) of greenfield projects exceeding US$3 billion since 2008. Blue chords indicate intra-
regional investment. FCS = fragile and conflict-affected situations; FDI = foreign direct investment;
OECD = Organisation for Economic Co=operation and Development.

FCS s 58505 4 ladams 3 oty I 4l o 4y Jolos 87 gla sl !
MNC . g sl Lasl5k ol 53 (i (slaies b (6,8 Ul 4 a3Eudle gl Azn
1S LS Cemige 5 Olia )8 ¢ ol a3 51 Y ame diS o Sl FCS 5 a8 Lo
o gmeimn G5 ol slaasy 5 S Oy b oy 1y Sl st 5 Al i Olejen sl oo

ol 03,8 E3 OIS e Ly L 4571 (g 5Sonnly slacs 31l 51 (50 i o0

G55 5 S5l W5 Ll 5 Loyl e )L o pite glags Juli (IFC, 2017)



oy v SBMl 9 (I ST oy SNl i

6 i olanil 5 Ml slas ikl & Odewy 612 A (lal 1o (slags S wle o ol
o Ll g e (‘fuw SLac S wle o 5 o Joli [ ()l (laaali 5 4 o ¢ ol 5
Gl L3l cdims ana 5 1) Slaziy Sleds 5 Sl e b S S Ol ae 548 gl o
O Gl oyl cpimmen LOT . 0,57 3505 4 ot )l Sl 15 S slowl 5 ezs
B 3 s S s 0 by e s (sLa il o e )s iS4 Sl e e ]

s o OLES |y dzen b colin slag 18 wlo o

MBS 0 w7 1) 009 (S st BB pd 9 Slunbl pus (51T Ao g (Sl Ol>No!
4y SaS 55 ko G 4y K L1 B p5Y (51 e (51 cadBl DS
(Sl 3 gl s @ngp;);@’_ﬂczwéu?g.xf CS o 6 s Oollanil
ssnely ol 51y s S 8 auS AW 0L Gl Sl - Sas —disl 5 o il 5 o0
0y b, Kl ol AS15 i 5 g p L o ol B 0T b ablie 5 il 5 o bas LOT Lol (iS5
L lite S e ol S-Sl b ol b i by ot 5 ol Sy g0
Sl mlio Jasl 5 sloml 5 DS gl o (sl 5 28 oo & Ll 5 0 FCS Ll 2
035l S35 Ly ol en (FCS 55 Lacdss 1 (soku Spudomn S b 350 5 0 ()18 Lo

3,1y OVl (g Jl g cnlis g 5 4 5L (Ol s AW ke

Gl S o J e 53 5 Sdaoli oS (Slas g pendi b b I wle o ol 057 Lo

Elsr @ oDl Siluesl o g3 |l 0515 S5 & e ekl 53OS 43lg 5 Gras 20
a5 5 Gp g s Jo Ol @) (555 (Sayd gulons 185 5 (OIS e por 3555
PS5 G 03,8 5 adsl b Ll e 4 ol 65 sl 5 slezel I o 5 g
seh i e e Sl sl Gy b 1 250l 0 a5 13580 s e gt i
FCS (ol = e p33 al o SSHke il 5 n Lo,k 4 08 S o 5 Jlasl 5 g5t 5 Jbo
Jsb 0 Lt 3l i Sl 5K 5 Gas (930 S-Sl (Y1) ¢ Slgx $SSLoy S) sl
Sl o sl S b ST (ol 5287 (TS S S 4 s gl — el



1V 91 ool po)es Jlo (solall dhxo 0F

aﬁjf)rla;’-J_»\jp:PQBM\Q&ﬂjubj:ﬁJ}b—,\jA.f\qJJ}LA{MQJSJJ
O, gl 1y Jas 5 Sl (il 47 asas glaslg o5 Lol 6(Y )Y Slgr ST

ol et Sl S g a5 S (gl S e a3

&b

- Alfaro, L., A. Chanda, S. Kalemli-Ozcan, andS. Sayek (2006). “How Does
Foreign Direct Investment Promote Economic Growth? Exploring the Effects
of Financial Markets on Linkages.” NBER Working Paper 12522, National
Bureau of Economic Research, Cambridge,

- MA. Alfaro, L., and A. Rodriguez-Clare. (2004). “Multinationals and
Linkages: Evidence from Latin America.” Economia 4: Pp. 70-113.

- Alfaro, L. and M. X. Chen. Forthcoming. “Selection and Market Reallocation:
Productivity Gains from Multinational Production. American Economic
Journal:Economic Policy.

- Arita, S. (2013). “Do Emerging Multinational Enterprises Possess South-
South FDI Advantages?” International Journal of Emerging Markets 8 Vol. (4).
Pp. 53-329.

- Armold, J.,, B. S. Javorcik, and A. Mattoo. (2011). “Does Services
Liberalization Benefit Manufacturing Firms? Evidence from the Czech
Republic.” Journal of International Economics Vol. 85 (1). Pp. 46-136.

- Balsvik, R. (2006). “Is Mobility of Laboura Channel for Spillovers from
Multinationalsto Local Domestic Firms?” Mimeo. Norwegian School of
Economics.

- Barba Navaretti, G., and A. Venables. (2004). Multinational Firms in the
World Economy. Princeton, NJ: Princeton University Press.

- Barnard, R., M. de Bruyn, N. Kempson, and P. McLaren. (2014). “Sector Case
Study: Mining.” In Making Foreign Direct Investment Work for Sub-Saharan
Africa, edited by T. Farole and D. Winkler, 62-117. Washington, DC: World
Bank.

- Bijsterbosch, M., and M. Kolasa. (2009). “FDI and Productivity Convergence
in Centraland Eastern Europe: An Industry-Level Investigation.” ECB
Working Paper 992, European Central Bank, Frankfurt.



00

v SBMl 9 (I ST oy SNl i

Cuervo-Cazurra, A(2008). “T h e Multinationalization of Developing
Country MNEs: The Case of Multilatinas.” Journal of International
Management. Vol. 14 (2). Pp. 54-138.

Cuervo-Cazurra, A., and M. Genc. (2008). “Transforming Disadvantages into
Advantages: Developing-Country MNEs in the Least Developed Countries.”
Journal of International Business Studies Vol. 39 (6)Pp. 79-957.

Cui, L., and F. Jiang. (2009). “FDI Entry Mode Choice of Chinese Firms: A
Strategic Behavior Perspective.” Journal of World Business Vol. 44 (4). Pp.
43444,

Dollar, D. (2016). “China as a Global Investor.” In China’s New Sources of
Economic Growth: Vol. 1. Reform, Resources and Climate Change, edited by
Ligang Song, Ross Garnaut, CaiFang and Lauren Johnston. Australia
NationalUniversity Press, Acton.

Duanmu, J.-L., and Y. Guney. (2009). “A Panel Data Analysis of Locational
Determinants of Chinese and Indian Outward Foreign Direct Investment.”
Journal of Asia Business Studies Vol. 3 (2). Pp. 1-15.

Du, L., A. Harrison, and G. Jefferson. (2011). “Do Institutions Matter for FDI
Spillovers? The Implications of China’s ‘Special Characteristics NBER
Working Paper 16767, National Bureau of Economic Research, Cambridge,
MA.

Echandi, R., J. Krajcovicova, and C. Z. W. Qiang. (2015). “The Impact of
Investment Policy in aChanging Global Economy: A Review of the
Literature.” Policy Research Working Paper 7437, World Bank, Washington,
DC.

Farole, T., and D. Winkler, eds. (2014). “Making Foreign Direct Investment
Work for Sub-Saharan Africa”: Local Spillovers and Competitiveness in
Global Value Chains. Directions in Development. Washington, DC: World
Bank.

Gao, T. (2005). “Foreign Direct Investment from Developing Asia: Some
Distinctive Features.” Economics Letters Vol. 86 (1). Pp. 29-35.

Gorg, H., and E. Strobl. (2005). “Spillovers from Foreign Firms through
Worker Mobility: AnEmpirical Investigation.” Scandinavian Journal of
Economics, Vol. 107 (4). pp. 693-709.

Herzer, D. (2012). “How Does Foreign Direct Investment Really Affect
Developing Countries’ Growth?” Review of International Economics. Vol. 20
(2). Pp. 396-414.

Holtbrligge, D., and H. Kreppel. (2012). “Determinants of Outward Foreign
Direct Investment from BRIC Countries: An Explorative Study.” International
Journal of Emerging Markets Vol. 7 (1). Pp. 4-30. https://doi. org/10-
.1108/17468801211197897.

IFC (International Finance Corporation). (2017). Private Enterprise in Fragile
and Conflict Situations. Washington, DC. Forthcoming. Multinational
Corporations: Important Partners of IFC to Foster Global Economic Integration
and Value Addition. Washington, DC.


https://doi/

1Y 911 (laoslod padeh Jlo S3Lal dbxe 01

International Dialogue for Peace-Building and State-Building. (2016).
International Standards for Responsible Business in Conflict-Affected and
Fragile Environment. Paris: OECD.

Javorcik, B. S. (2004). “Does FDI Increase the Productivity of Domestic
Firms? In Searchof Spillovers through Backward Linkages.” American
Economic Review Vol. 94 (3). Pp. 27-605.

Javorcik, B. S., A. Lo Turco, and D. Maggioni. (2017). “New and Improved:
Does FDI Boost Production Complexity in Host Countries?”” CEPR Discussion
Paper DP11942.

Javorcik, B. S., and M. Spatareanu. (2009). “Tough Love: Do Czech Suppliers
Learn from Their Relationships with Multinationals?”” Scandinavian Journal of
EconomicsVol. 111 (4). Pp. 33-811.

Kang, Y., and F. Jiang. (2012). “FDI Location Choice of Chinese
Multinationals in East and Southeast Asia: Traditional Economic Factors and
Institutional perspective.” Journal of World Business Vol. 47. Pp. 45-53

Lee, C.,, C. G. Lee, and M. Yeo. (2016). “Determinants of Singapore’s
Outward FDI.” Journal of Southeast Asian Economies Vol. 33 (1). Pp. 23-40.

Lipsey, R. E. (2004). “Home- and Host-Country Effects of Foreign Direct
Investment.” In Challenges to Globalization: Analyzing the Economics, edited
by Robert E. Baldwinand L. Alan Winters,Pp. 333-82. University of Chicago
Press.

Luo, Y., Q. Z. Xu, and B. J. Han. (2010). “How Emerging Market
Governments Promote Outward FDI: Experience from China.” Journal of
World Business Vol. 45 (1). Pp. 68-79.

Ma, A. C., and A. V. Assche. (2011). “Product Distance, Institutional Distance
and FDIL”Mimeo. University of San Diego, School of Business
Administration.

Moran, T. (2014). “Foreign Investment and Supply Chains from Emerging
Markets: Recurring Problems and Demonstrated Solutions.” Working Paper
Series 14-12, Peterson Institute for International Economics, Washington, DC.

Nepelski, D., and G. De Prato. (2015). “International Technology Sourcing
betweena Developing Country and the Rest of the World. A Case Study of
China.” Technovation Vol. 35. Pp. 12-21.

Newman, C., J. Rand, T. Talbot, and F. Tarp. (2015). “Technology Transfers,
Foreign Investment and Productivity Spillovers.” European Economic Review
Vol. 76. Pp. 168-87.

OECD (Organisation for Economic Co-Operationand Development). (2014).
Development Co-operation Report 2014: Mobilising Resources for Sustainable
Development. Paris: OECD.



oy

v SBMl 9 (I ST oy SNl i

Polachek, S. W., and D. Sevastianova. (2012).“Does Confl ict Disrupt
Growth? Evidence ofthe Relationship between Political Instability and
National Economic Performance.” TheJournal of International Trade and
Economic Development Vol. 21 (3). Pp. 361-88.

Quer, D., E. Claver, and L. Rienda. (2015). “Chinese Outward Foreign Direct
Investment: A Reviewof Empirical Research.” Frontiers of Business Research
in China Vol. 9 (3). Pp. 70-.326.

Rizvi, S. Z. A., and M. Nishat. (2009). “The Impactof Foreign Direct
Investment on Employment Opportunities: Panel Data Analysis: Empirica.



